MEMO TOs 
SUBJECT* 


Mr i 


C 
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Ray Naught on of North American Philips Company 


tns in Industrial Mobilisation Plan by various American 

Philips Companies* 


1 Pesarding your reported conversations with the above P a rt J; e f* * e " 
lieve you Eld definitely and frankly tell them the act u a l 

rnmnanies are ineligible for classified contracts allegedly for 
American Philips Companies are m g Philips companies have been 

SSTCSTC SX&ggfi 

^t",1or r h:^ even been tble to £*£%*£ ^J^,S5SlS£-» 
2S Assistant Secretary of Navy. Koehler,. 

9 t recommend that you tell the Industrial Mobilization people that we 
are informed as to an alleged dossier of allegations which ^avyinte- 
. , ^n.w*-v. c i Tr-i-sllirence Agency have on both the American and Dutch Philips 
ligence ° r every particular that we know, if given the opportunity, we 

Companies but that in JP 0<m<) lusions incorreot. We are also acquainted 

tbe^I ot thrt tto Navy has spread the report that the American Philips Companies 
with . ,, Dutch Philips Company and that there was leakage of 

olassified^nformationlrom tS Si! t= Holland. Veas. inform ali concerned that we 
are prepared to categorically prove these statements incorrect. 

~ "irssrr-sg: srisr:.?.,:™™ ™r 

who will become As»riean el i th ;Iartfor( , s ' tl0Bal Bar* and Trust Company, 

American phl “f°rtfSd National BaL is an American corporation founded in 1792. 
as owenrs* Th ® J 3 ®. , . A dvisory Committee are all prominent native-born 

The of facials °L rtSts of t£ individual stockholders (not the Dutch 

American citizens. The “J 7 S f investors 0 r beneficiaries only* That is to say. 
Philips Company )^are iQ S div idends when, as, and if, declared by the Trust. 

Th^ stockholders are ? 86^ Dutchnationals, 2$ British, 4^ French, and 8% General 
The stocicnoiaers / . laws of the various countries involved, 

Electric, an American^oorporation.^^y by ^ Eu88lan8 . y ou should also 

n0 r,i«?n^hit the Trust and the American Philips Companies and their American manage- 
explam . ... , t into effect any procedure required by the Navy or any 

“fhoSyToluShe^ * -even, = “V Poesible flow 

of classified information from the U*S. to without. 

4 I wish you would also explain that this setup was created principally 
to afford American defense and American industry the advantage of a 

one-way traffic b^^^p^p^ph^^pl^o^^n^an^its^laboratorie^which 0 contributed, 
ro^h» f nr^ E rie P -c^ny vital scientific fields. Also that 
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some of the American Philips Companies plants are vital in any war planning one 
representing one of a total of five plants of its kind in the U.S. and“Sda° 

6 * ^. I r dU8 i rl ^ , “ Voi } lzatlon people should also know that this setup 
v. (the Trust and American Philips Companies) was approved bv -the { ;+-o+o 

1 ~ ' 8T1Tes » etce, had a gun in their back* The Industrial lnMHeo+in« ,0 

^i?.^j^s.^iiis.“S4?°aS ,, sirtS t t h rSr i ta o the r urity «***-*«* 

e1forL°o 3 f"ert”in ™ j :r t o i ole1-t h0 “T 3 ’ *"L“ 4 p8rtops * 

litres and Z co^Sed r^lrtl \°£t thsTSuf??” PhiUps ’ pUnt8 ° r *“** 
eommunist informers in Europe; ral Intslll Sdnoe Agency had many 

6 ’ ^t P tC°^ir° f , t ^, A ” ri °f” Phillp “ and the Trust believe 

t r t£ zttSSZS 

proves the correctness of the recent renort f JI D , * * th * S CaS8 definitely 

the C.5.D. enthusiastically received by the press a^thTSublf C T °™ ittss of 

report sevorly criticizes the Armed i^ces? 2bitr«™ ° f the U * S# ™ s 

of contractors and individuals on mere suspicion of b ^^ oond ? mnation or discrimination 
stated that "security measures ■ 

our free institutions,” J 1 bS 01 freedom can undermine 

7, The Hartford Trust and the American Philips Companies would welcome 

a hearing and Su°i£e^at<on by^L^B^I^TiV^ repoatedl y asked 
U.S.A. retired, former CM llK J ! 3e “ eral ^ B - Kroner. 
Director of Philips Laboratories l„o^ S D » p artment. and a 

chief of one of the highest classified scientifif scientist. 

Bush, President of Philips Laboratories, I n c!j A. A. Berle T* 

Secretary of State, counsel for the Hartford Tru«s 4 * Assistant 

in this matter, and the undersigned, former Branch Chlef^ST o hlllpS C ,°° F ' > “ 1 ° S 

^r^sss «u r 

5V/S Ih^^f IOp — — “ d 


Tohn Vo G-rombach 
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